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RPS Bond Frauds and Jo Savage Manslaughter RICO Case

Introduction:

These findings should be read in conjunction with the letter to the US Attorney for Western District of WA, Jeffrey Sullivan (Evidence Item RW1); the letter to Tracy Thorleifson, Senior Counsel, Federal Trade Commission (E-RW2), the IRS report disallowing tax-exempt status of RPS Bonds I; Attorney Gary Ceriani’s, lead counsel of successful civil bond fraud case, “91-point Omnibus Statement of Facts” (RPS Bond Frauds I); the “Savage Manslaughter Case file” (E-RW26), “Causes of action for filing a civil RICO prosecution” (E-RW27); the criminal complaint filed against City of Spokane’s CFO Gavin Cooley (E-RW28); and the report, “RPS Fraud Losses Sustained by the Taxpayers of Spokane” (E-RW30). See Table of Evidence with evidence items RW1 through RW31.
Summary and Findings:

The Cowles Co. media dynasty (Spokane, WA) and those who aided and abetted it perpetuated a series of frauds on the Spokane taxpayers in the River Park Square Bond Fraud (RPS Bonds I); the RPS Bailout (RPS Bonds II AKA RPS Settlement Agreement) – a second fraud that was committed to conceal the first RPS bond fraud; and the actions/omissions of the principals in these frauds, directly caused the death of Joe Ellen Savage in the RPS Parking Garage.  In my professional opinion the death of Savage was the direct result of actions, omissions and failure of due diligence by the Cowles Co., regarding the safety it owed its patrons in the RPS Parking Garage. For economic reasons the Cowles Co. in the commission of these bond frauds failed to mitigate a known imminent public hazard involving failing parking barriers in the RPS Parking Garage that resulted in Savage’s death.  Entwined in these RPS bond frauds was the illegal issuance of a Section 108 HUD loan for $22.6 million dollars.  This HUD loan was secured on behalf of the City of Spokane for the Cowles Co. that was laundered into the RPS Mall expansion project.  The Cowles Co. in my opinion, the developer of the RPS Mall expansion project, in a series of criminal acts has established a clear pattern and practice of criminal activity that by definition is a criminal enterprise as defined in the Federal RICO Act. This criminal enterprise has systemically co-opted/corrupted the City of Spokane government.  These frauds will ultimately cost the Spokane taxpayers $87.5 million dollars.
Requested Action:
The review by former US Attorney Jeffrey Sullivan of the Western District of WA and his staff of the RPS bond frauds and of US Attorney Jim McDevitt’s of the Eastern District of WA actions and involvement in the RPS bond fraud (RPS Bonds I), must be reviewed by the U.S. Department of Justice’s Office of Professional Conduct Responsibility (OPCR).  In so doing the US DOJ’s OPCR must conduct a thorough review of McDevitt’s actions and involvement in the RPS bond frauds while he was at the law firm of Preston & Gates that preceded his appointment as an US Attorney.  This is critical to understanding of McDevitt’s lack of engagement on this significant case of public corruption involving a federal HUD loan.

The U.S. Department of Justice’s Organized Crime and Racketeering Section must investigate the RPS bond frauds.  The ten-year statute of limitations from the last act has not yet lapsed.  In any such investigation a federal grand jury must impaneled to compel testimony from reluctant witnesses because of their complicity in or fear of retaliation and or retribution by this criminal enterprise.
Causes of action for a federal RICO filing:

The RPS Bond Frauds I & II and the death of Jo Ellen Savage were the direct result of a criminal enterprise led by the Cowles Co, that has committed a series of criminal acts over a many years as documented by award winning investigative reporters Tim Connor and Larry Shook.  These acts involve many state and federal crimes and acts to conceal or to obstruct the prosecution of these crimes, are collectively grounds for bringing a federal civil RICO action as provided for in 18 U.S.C. Section 1964(c). The statute of limitations for such a RICO action is ten-years from the last act.   In my review of Connor’s and Shook’s evidence and the US Department of Justice’s RICO prosecution manual (4th Edition July 2000), here are the principal RICO causes of actions on behalf of the citizens, taxpayers and stakeholders of the Municipal Corporation of the City of Spokane for civil redress.  See, “Causes of action for filing a civil RICO prosecution” (E-RW27)
The underlying criminal acts under Washington State Law are:   

Grand theft by fraud e.g., gifting of public funds; false misrepresentations in financial statements relied upon by public officials; conspiracy; perjury on a material fact in question in a civil deposition e.g., Betsy Cowles (See WA Press Council Report, pg 7) in Gary Ceriani’s civil bond fraud case; extortion of government employees to render criminal assistance; probable cause to believe the bribery of public officials; intimidation and or tampering with potential witnesses; malfeasance of elected/appointed officials; failure to perform official duties; rendering criminal assistance; the manslaughter death of Jo Savage e.g., her death which was the direct result of this public corruption; subsequent acts to conceal these crimes; and the obstruction of justice by the perpetrators or by those who aided and abetted the perpetrators. 

Under Federal Law these specific crimes and other federal crimes that would have similar elements of the above listed state crimes: 

Wire and mail fraud separately and in conjunction with securities fraud; IRS tax evasion by a tax-exempt bond fraud scheme; the subversion of HUD loans and the normal means by which they are collateralized; false/misleading statements on the FCC license renewal application for Cowles Co. owned KHQ TV station e.g., a legacy act remaining from the silencing of award winning TV reporter Tom Grant; potentially unlawful acts in financial disclosures in the purchase of KGA 1510AM from Citadel Broadcasting by Mapleton Communications to silence the Mark Fuhrman Radio Show (See my Sullivan letter 06-17-08); the use of predatory unfair/unlawful business practices amounting to extortion to conceal Cowles Co.’s criminal activity e.g., withholding of $100Ks in ad revenue from KXLY TV while Tom Grant was doing hard hitting pieces on the RPS expansion project; potentially lying to federal investigators; and the obstruction of justice.
Investigation:

A colleague of mine, Dr. Stanley Shapiro, wrote an essay,  "Shuttle Thinking,” that later appeared as a feature article in a national business journal, The Futurist.  The key point of this article is that even high-level management teams like NASA can succumb to fatally flawed decision-making when it comes to evaluating risk.  The Columbia shuttle disaster involved pieces of foam breaking off from the external fuel tank – striking a very critical area of the shuttle's left wing that eventually caused the catastrophic shuttle failure and the death of seven astronauts upon re-entry.  Similar foam failures had occurred on numerous shuttle missions prior to Columbia, to the point that it became an accepted normal event. NASA engineers failed to recognize this structural failure as a risk.   Because each prior foam event seemed to be minor, with no consequences, the engineers were emboldened ⎯ to continue to roll the dice.  With each subsequent flight, the risk went unappreciated until that rare event occurred when, in the case of the Space Shuttle Columbia; the foam broke off and struck a vital area of the shuttle’s left wing.    Keep rolling the dice and it will eventually come up craps.  NASA management gambled and lost.

The Savage manslaughter case is an almost identical situation to the Space Shuttle cases. These parking structure barriers were failing with regularity, the RPS Parking Garage owners knew the barriers were failing, and RPS management chose to gamble our community’s safety by doing nothing.  Similar to the NASA management ( doing nothing worked — but only for a while.  Because of the continued negligence of the garage owners, eventually another parking structure barrier failed ( only this time; it resulted in the tragic death of Ms. Savage.  The owners gambled — only this time, it was Jo Savage and her family that lost.
There is a distinguishing difference though between the Shuttle failure and the RPS bond frauds and the Savage death.  The Columbia Accident Investigation Board reviewed the NASA decisions that resulted in the loss of the Columbia crew, and were highly critical of NASA’s decision-making and risk assessment processes.  I would hope that the death of Ms Savage would get a similar examination – to appropriately determine responsibility.  The Cowles Co. with the support of its experts and counsel sought to rob the Spokane taxpayers and the public treasury to enrich Spokane’s power elite.  This was the conclusion of the IRS and Gary Ceriani, lead plaintiff attorney in the successful RPS securities fraud case (RPS Bonds I). 

A component of Shuttle Thinking involves emotional denial and group think, “. . . Many times, denial of the difficult or threatening components of our decisions allows us to choose the easier, more comfortable choices.  In the case of the Columbia, the easiest decision was to deny that there was a serious problem and to do nothing.”  People are reluctant to speak out in groups and defer to the thinking and views of the perceived smarter individuals in the group namely, expert staff and counsel.  In the case of the RPS bond frauds these experts and counsel were all acting in the interest of the Cowles Co. and not of the Spokane taxpayers that were defrauded.  Once the City of Spokane decision makers were “hooked” in the first fraud (RPS Bonds I), they were subsequently blackmailed to vote in favor of the RPS Settlement Agreement or face public exposure and humiliation (RPS Bonds II).  

This is the very corrosive impact organized crime has on government. In my 35-year career as a criminal investigator, this is certainly one of the most blatantly criminal enterprises I have ever encountered. It's hard to find words to adequately describe it.  This is no appeasing of organized crime.   It must be thoroughly destroyed.
As a private citizen, taxpayer, stakeholder in the Municipal Corporation known as the City of Spokane, I investigated the RPS bond frauds (RPS Bonds I & II) that may exceed $87.5 million dollars in losses to the Spokane taxpayers.  I have reviewed the following evidence: The collective works of investigative reporters Tim Connors and Larry Shook published by Camas Magazine (http://www.camasmagazine.com/articles/searchArticle.asp); the IRS Report disallowing the tax-exempt status of RPS Bonds I; and Gary Ceriani’s, lead plaintiff attorney in the successful RPS securities fraud case, “91-point Omnibus Statement of Facts.”   I interviewed former Spokane Mayor John Talbott, former Councilperson Cherie Rodgers, Councilperson Bob Apple, Councilperson Steve Corker, former KXLY Reporter Tom Grant, KXLY Station Manager Steve Herling, and many others who are afraid to go on the record because of retaliation/retribution by the Cowles Co or those in its influence.

These alleged criminal acts include the River Park Square Bond Fraud (RPS Bonds I); the RPS Bailout (RPS Bonds II AKA RPS Settlement Agreement) – a second fraud committed to conceal the first bond fraud; and the manslaughter death of Joe Savage in the RPS Parking Garage.  The Savage death in my professional opinion was the direct result of actions, omissions and failure of due diligence by the Cowles Co, regarding the safety it owed its patrons in the RPS Parking Garage - a First-Degree Manslaughter under WA State Law. See, “Savage Manslaughter Case file” (E-RW26). For economic reasons in carrying out these frauds, the Cowles Co. failed to mitigate a known imminent public hazard in the parking garage that resulted in Savage’s death. Entwined in these frauds was the illegal issuance of a Section 108 HUD loan for $22.6 million dollars secured on behalf of the City of Spokane for the RPS Developer to fund the RPS Mall expansion project.  The Cowles Co, specifically Betsy Cowles, refused to issue a letter of credit as collateral for this HUD loan that is the normal practice. 

Instead the City’s HUD Community Development Block Grant (CDBG) money was placed as collateral ahead of the RPS Developer’s own financial resources to secure this HUD loan.  It was this Machiavellian funding scheme to avoid the required letter of credit that set the stage for the second fraud – the RPS Bailout (RPS Bonds II).  The first RPS Parking Garage bonds (RPS Bonds I) went into default because the RPS Developer excessively inflated the appraised value of and projected parking revenue stream of the RPS Parking Garage. The actual parking revenue was insufficient to service the bond debt. While the RPS Bonds I were in escrow, the inflated financial information as well as other material facts were intentionally concealed from the institutional municipal bond investors namely, the potential loss of AMC Theaters parking revenue. These bondholders represented by Attorney Gary Ceriani later successfully sued the City of Spokane et al., for fraud.  The City’s CDBG money was at risk because the $22.6 million HUD loan was in danger of going into default.  The City’s CDBG money and credit rating were being held hostage. 

Larry Shook, who has on-the-record statements from Gary Ceriani, lead plaintiff attorney in the successful RPS securities fraud case (RPS Bonds I), told me that Ceriani expected to win his securities fraud case on two points alone.  Shook said that the first point was Betsy Cowles' express intent to hide the use of the $22.6 million HUD loan to subsidize construction of a new Nordstrom store. In a memo to her colleagues, Cowles made clear that she wanted the Nordstrom subsidy hidden. (See Cowles's "Divide and Conquer" memo, attached to the Camas story, "Missing Man") Under federal securities law, this was an illegal secret. Cowles also was able to enlist the help of city council members in demanding that reference to the subsidy be purged from a public report prepared for the city by the Coopers & Lybrand accounting firm (See Camas, "Where Did the Money Go?").  
This is clear evidence of an illegal conspiracy on the part of the RPS Developer and various public officials to deceive both purchasers of the RPS garage bonds (RPD Bonds I) and Spokane taxpayers, whose municipal credit was illegally lent to secure those bonds.
Ceriani’s second point was the conspiracy led by the RPS Developer that induced an astonishing cast of characters, including public officials, to enter into with Betsy Cowles to hide the loss of nearly half the revenue needed to pay off the RPS bonds - the potential loss of AMC Theater’s parking revenue (See Camas reporting, "Under the Influence"). According to Shook, Ceriani told him that the other evidence in his voluminous, “91- point Omnibus Statement of Facts,” was merely added emphasis to make clear just how blatant was the RPS securities fraud (See Ceriani’s Omnibus Statement attached to Camas reporting, "Fraudville, USA"). This second point ( the hidden loss of revenue needed to defease the RPS parking garage bonds ( is particularly illustrative of the lurid nature of the RPS fraud.  As "Under the Influence" documents, the RPS developer and her agents were able to induce various attorneys and public officials to accept an illegal contract to keep the illegal secret that default on the RPS bonds (RPS Bonds I) was guaranteed by the loss of revenues needed to pay them off. 
This was a scheme created, endorsed, and facilitated by attorneys. At the time this illegal agreement was created, proceeds from the RPS bond sale had not cleared escrow. The whole RPS fiasco could have been avoided if just one of the many parties to this illegal secret had disclosed it, as they were required to do under federal securities law.

To ransom the City’s CDBG money and its credit rating, the City Council approved the infamous RPS Settlement Agreement (RPS Bonds II AKA RPS Bailout) to the detriment of the Spokane taxpayers. The City previously bought out Ceriani’s bond fraud case and retained him to pursue the Cowles Co. et al., for fraud. Attorney Laurel Siddoway, the City’s second special RPS bond counsel, concealed from Council a memo emailed from Ceriani to Siddoway, stating he was vehemently opposed to settling this case in this manner (See Camas reporting, “A New RPS Fraud”):

Lauri, I just saw these emails a few moments ago so I probably haven’t given the concept the thought it deserves BUT, having said that, my initial reaction is that just dismissing the claims against the developers makes no sense to me.  I don’t understand why, when confronted with the threat to file BK [bankruptcy] because the City is asserting claims, the city would respond by just dismissing those claims.  From both a trial and a PR standpoint, isn’t the City better off calling Betsy’s bet [Besty Cowles]?  If it’s a bluff we lose nothing.  Even if it is not and she actually files BK, what have you lost that you wouldn’t have just voluntarily given up if you just dismiss the claims?  If nothing else, the City would get the satisfaction of Betsy’s having publicly, and as a matter of indisputable record, used the BK process to renege on what everyone knows is a Cowles obligation.  I suspect it’s too late to teach her any humility but the historical fact is ammunition that could be used the next time the Cowles come to the city acting as if the City coffers and bonding capacity are their personal pocketbook [Emphasis added].
. . . One final comment for whatever its worth.  You have basically a month before trial.  I think you should give all the Defendants a deadline of some kind – no later than next week – beyond which you . . . focus solely and exclusively on trial preparation.  Let someone other than the two of you . . . handle all the settlement discussions so the two of you can stay focused on the trial.  Then go try the damn thing [Emphasis added].
In my graduate degree I took extensive course work in urban planning and development.  I was also a planning commissioner in a small Southern California City (Grand Terrace, CA).  I have nothing against public/private projects done for economic revitalization when done for the right reasons.  In legitimate projects all risks must be clearly understood, equitably shared by the participants and do not illegally enrich individuals at the expense of the public.  In the RPS frauds material facts, financial agreements, and risks were not disclosed and in fact deliberately concealed from the public. The RPS Developer prior to the expansion project evicted tenants from the RPS Mall and boarded up windows to artificially depress and blight this area to secure the Section 108 HUD Loan.  There were many complicit individuals with professional licenses who had any ethically acted as obligated and or required by their professional standards/ethics and state/federal regulation, none of these frauds would have occurred. 

In my opinion the RPS Settlement Agreement was nothing less than extortion, perpetuated the Cowles Co. and those who aided/abetted it, to rob the Spokane taxpayers of nearly $45 million dollars.  Had the perpetrators been pursued for the first bond fraud, the Cowles Co et al., would have retaliated, publicly exposing complicit city official, to possible personal liability and criminal prosecution.  This was a case of blackmail and or mutually assured destruction. 
These frauds were a classic sting of a criminal enterprise led by the Cowles Co.  Jo Savage unfortunately was killed as a direct result of the actions/omissions/decisions of the principals.  This was a crap game.  Unknown to the Spokane taxpayers all the other players in the game were acting in the interest of the Cowles Co and not of the Spokane taxpayers.  This game was played with loaded dice.  The house was on the take.  The elected and appointed governmental officials, their experts and counsel, and the house were siphoning Spokane Taxpayers’ money of the table.  When the dice finally came up craps, the Spokane taxpayers were left holding an empty bag.  Not only did the taxpayers lose their money, they are now obligated to $45 million dollars in additional bond debt.  At a minimum these frauds will cost the Spokane taxpayers $87.5 million dollars.  See the report, “RPS Fraud Losses Sustained by the Taxpayers of Spokane” (E-RW30).  An actual forensic audit is necessary to determine the actual losses.

The Cowles Co, the developer of RPS et al., in my opinion by a clear pattern and practice of ongoing criminal activity, is a criminal enterprise as defined in the Federal RICO Act (See, “Causes of action for RICO prosecution” E-RW27). This criminal enterprise has systemically co-opted/corrupted the City of Spokane government. 
There have been other highly suspicious public/private projects that appear to have unduly benefited Spokane’s power elite led by the Cowles Co. and their associates namely, the STA Transit Plaza, the Sports Arena, and the Convention Center.  The now defunct Kendall Yards Project and the MOBIUS Project have many earmarks of the RPS bond frauds.  There were two arson fires that coincidentally preceded two of these developments e.g., the District 81 School Administration Building where the new Nordstrom’s now is located at the RPS Mall and the Jamison Building (AKA the Zukor Clothing Store) where the STA Transit Project now sits.  In the Jamison Building fire, Spokane Fire Department Capt. Bob Hanna was killed fighting this fire - arson/murder with no statutory limitation. 

The IRS in its report concluded there was a special relationship between the City of Spokane and the Cowles Co. in its ruling disallowing the tax-exempt status of RPS Bonds I.  The Spokane Downtown Foundation, a nonprofit foundation, was formed to receive the money from the issuance of RPS Bonds I. The City of Spokane issued these bonds on behalf of this nonprofit foundation to expand the RPS Parking Garage in a joint public/private development.  This funding scheme was done to obtain the tax-exempt status for these bonds. The IRS found this nonprofit foundation to be sham, finding it was effectively controlled by the Cowles Co. saying the, “casino was rigged” (See Camas reporting, “The Casino Was Rigged.”  The IRS in its report said:

. . . bluntly concluding that the underlying purpose of the transaction was to “unjustly” enrich Cowles real estate companies, saying that “from the start” the transaction was intended to deliver private benefits to Cowles companies “to the detriment of the           public . . .[Emphasis added] 
The City now states . . . that part of the purchase price was designed to provide capital to the developer to assist in the overall project.  Given the facts, . . . this appears to be the case.  The price was determined prior to the Issuer [of the bonds] being created, subsequent events that affected the price were ignored, obviously incorrect revenue stream assumption were ignored, validation programs were ignored, control contracts and issues were ignored, AMC default was concealed, developer ground rent was secured (parking meter revenues) etc. . . [Emphasis added]

The Issuer, as noted above, issued bonds to purchase a garage from the developer.  The purchase price was excessive.  This was obvious and ignored.  Events that occurred after the City agreed to the purchase price (prior to the Issuer being established) and the actual sale date were ignored.  No price adjustment was made as a result of these events.  No reasonable man would have purchased the facility, knowing all the facts, for the price paid. So the actual sale of the facility itself was designed to enrich the developer to help fund the private development portion of the project.  Therefore, the Issuer, appointed Bond Counsel, and the Board as previously noted [Emphasis added].

Both the current nominee for the US Attorney for the Eastern District of WA and the sitting US Attorney for this district, Michael Ormsby and Jim McDevitt respectively, worked for the law firm of Preston & Gates who was one of the RPS bond counsel firms (RPS Bonds I).  Ormsby and McDevitt had personal knowledge of the material facts (AMC default et al.) that were illegally concealed from the institutional bond investors (RPS Bonds I).  Ormsby and McDevitt failed to disclose this information to the bond investors while these bonds (RPS Bonds I) were in escrow.  As Larry Shook recently wrote:
I also think the IRS understood, and expressed, a great deal about Spokane's plight in its report ruling against the RPS bonds. (Please see "The Casino was Rigged") at Camas). Ask yourself what kind of influence prevented an appropriate follow up criminal investigation into those findings and I think you will understand not only the nature of the corruption but also the extent to which it infects bodies politic all the way to the White House. To understand the virulence of that corruption, ask yourself how the Obama Administration could be so incompetent or outright indifferent to law and evidence as to replace one key player in the RPS fraud with another as U.S. attorney for Eastern Washington. (Please see "Protesting Ormsby" on Camas, also "McDevitt's Fingerprints," See, too, other Camas reporting about McDevitt.  The question in my mind is how long the public will tolerate this condition. My view is that this corruption is so serious that if the American people do not destroy it, it will destroy them. "How do you mediate fraud?" former Councilwoman Cherie Rodgers once famously asked former Washington Supreme Court Chief Justice Richard Guy. (Please see "Judge Guy Meets Cherie Rodgers" on Camas) I think we all know the answer: one mediates fraud in the same way one bargains with terrorists. You don't, unless you want to perpetuate it.
Michael Ormsby recently was officially nominated by the Obama Administration for the post of US Attorney of the Eastern District of WA, as reported by the Spokesman-Review, “Ormsby chosen as U.S. Attorney.”  The IRS took the unprecedented action of publicly castigating Michael Ormsby publicly in the RPS bond fraud (RPS Bonds I) as reported in Bond Buyer for, “… incompetence and disreputable conduct” [Emphasis added].  The Bond Buyer mistakenly reported though that the tax-exempt status of the RPS bonds was preserved in this settlement. In fact the tax-exempt status was disallowed and the IRS. 

Opinions and Conclusions:

I find it detestable and contemptuous that my colleagues in the law enforcement/prosecutorial community at all levels have failed to perform their sworn duties on behalf have the public especially with regard to the Savage manslaughter case.  

The local law enforcement community may have lacked the resources and experience necessary to recognize and to investigate the RPS bond frauds for what they were.  There is no such excuse in the death of Jo Ellen Savage after former Sheriff Bamonte of Pend Oreille, WA (Famous for his role in Breaking Blue a bestseller by NYT Reporter Timothy Egan) filed a criminal complaint alleging the facts and circumstances surrounding the her death amounted to a First-Degree Manslaughter (See Bamonte’s complaint letter of 08-17-07 to Chief Anne Kirkpatrick and Sheriff Ozzie Knezovich).While the RPS bond fraud case is a highly complex white-collar fraud carried out by many individuals at the behest of a criminal enterprise, the Savage manslaughter is a relatively simple case to investigate and to determine whether any criminal charges were warranted.  The Savage case could have been investigated by the FBI as an unindicted state offense to establish one of the predicate offenses required for a RICO action.  The Savage case could once fully investigated could then have been handed back to state authorities for prosecution. 

All law enforcement agencies involved turned a blind eye to the Savage death.  Both Sheriff Bamonte and I wrote Chief Kirkpatrick, Sheriff Knezovich, County Prosecutor Steve Tucker, WA Attorney General Rob McKenna, Governor Chris Gregoire, and US Attorney Jeffrey Sullivan for the Western District of WA, demanding that a complete and thorough criminal investigation be done in the Savage death (See, “Savage Manslaughter Case file” E-RW26). There was never a complete and thorough criminal investigation done that that followed the evidence wherever it would lead. Spokane County Prosecutor Steve Tucker by his finding of insufficient evidence to warrant a criminal filing in my opinion amounts to a rendering of criminal assistance to this criminal enterprise.  Tucker’s decision was fallacious and flawed in that there was never a complete and thorough criminal investigation on which to base his filing decision. 

The WA Attorney General’s Office gave political cover to Tucker’s decision not to file.  See the explosive Savage/Marlow memo (Addendum to E-RW26).  WA Asst. Attorney General Scott Marlow who reviewed Tucker’s material told David Savage, former husband of Jo Savage and prominent personal injury attorney and former president of the Washington State Bar Association, admitted to Savage that the AG’s Office was in essence providing political cover to Tucker.  Attorney General Rob McKenna appeared on the Mike Fitzsimmons Radio Talk Show (KXLY 920 AM) on 03-10-10.  Mr. McKenna was either very naive, was disingenuous or was lying by omission in answering my question regarding the Savage/Marlow memo.  Listen to McKenna’s answer (MP3 Audio File).
The US Attorney for the Eastern District of WA Jim McDevitt while less culpable than Tucker, failed in own sworn duties on behalf of the public too.  McDevitt appeared on a local radio talk show to refute what Larry Shook alleged regarding McDevitt’s knowledge and participation in the RPS Bonds I fraud while he was employed at the law firm of Preston & Gates (See Camas magazine reporting, “McDevitt’s fingerprints”).  I found McDevitt’s effort to rebut Shook’s charges, feeble and disingenuous. McDevitt’s passivity in his response regarding these cases was particularly telling as I wrote in a letter to the editor of the Spokesman-Review (08-11-07):
McDevitt should recuse himself
Editor Steve Smith was bold enough to seek an outside review of the S-R's role in the River Park Square story. It's time for U.S. Attorney James McDevitt to do likewise. With allegations made recently on the Fuhrman show, Mr. McDevitt should immediately recuse himself and request another U.S. attorney's office to lead an investigation to determine whether there is sufficient cause to warrant any charges.

To Mr. McDevitt's credit, on the Fuhrman show he said that public corruption cases are his office's top priority. He said a case has not been submitted for review yet. If one arrived he said he would recuse himself. As an economic crimes investigator I know investigators are reluctant to aggressively pursue an investigation in such complicated public conflict-of-interest cases unless there is a "buy-in" early on by the prosecutor.

The U.S. attorney's office is not a passive participant in cases of this magnitude. The RPS case warrants prosecutorial zeal and impaneling of a grand jury to compel testimony from reluctant witnesses. To wait for an investigation to be laid on his desk is a disservice to the people of Spokane who, after all, were left holding the bag [Emphasis added].

Ron Wright
Spokane 

US Attorney Jim McDevitt’s involvement in the RPS bond fraud (RPS Bonds I) should have been investigated by the US Department of Justice’s Office of Professional Conduct Responsibility (http://www.justice.gov/opr/).  The RPS bond frauds should have been investigated by the U.S. Department of Justice’s Organized Crime and Racketeering Section (http://www.justice.gov/criminal/links/ocrs.html).  A federal grand jury should have been impaneled to assist in this investigation to compel testimony from reluctant witnesses because of their complicity in or fear of retaliation and or retribution by this criminal enterprise.  Asst. US Attorney Robert Westinghouse inferred that a federal grand jury was impaneled and reviewed evidence and testimony in the RPS fraud cases in his press conference held in Spokane, WA.  I believe otherwise. A federal grand jury may have been used to issue subpoenas but no grand jury ever reviewed this case. Mr. Westinghouse refuses to clarify this point and is hiding behind federal court rules and procedure (See Savage Manslaughter Case file E-RW26).  See email exchange with Emily Langlie, Public Affairs Officer United States Attorney's Office Western District of WA, on behalf of Mr. Westinghouse.
I alerted US Attorney of the Western District of WA Jeffrey Sullivan of the ongoing criminal conspiracy and organized crime nature of this investigation when his office first was assigned after McDevitt’s recusal.  As I summarized in my letter to Sullivan:
The RPS Bond Fraud & Jo Savage Manslaughter cases in Spokane, WA, have been reassigned to your office for review since the recusal of US Attorney Jim McDevitt. I believe based on my training, education, and investigative experience that these are part of an ongoing criminal enterprise/conspiracy in Spokane.   There is group of individuals at different times have acted individually and or in concert together to commit criminal acts with the knowledge and approval of this group headed by the Cowles Co. This criminal enterprise/conspiracy has successfully plundered the public treasury of $100 millions of dollars through successive quasi public/private projects in Spokane.
The Cowles Co, its surrogates, have systemically co-opted and or corrupted governmental officials both elected and appointed including the sitting US Attorney for the Eastern District of WA, Jim McDevitt.  The normal political and governmental controls have failed because of being so thoroughly co-opted and/or corrupted by this incestuous, insidious, and malignant ongoing criminal enterprise/conspiracy.

Further The Spokesman-Review (S-R), which is owned by the Cowles Co, is an instrumentality of this ongoing criminal enterprise/conspiracy to conceal its criminal activity from public scrutiny. There is an inherent conflict of interest between the Spokesman-Review which it owns and the Cowles Co business and real estate interests. This is done by the S-R’s active self-censorship of stories and censorship of comments in the S-R blogs that would be highly detrimental to this ongoing criminal enterprise.  This is uncharacteristic of a paper of record that normally would be a driving force of public opinion. The Cowles Co has also subverted the fundamental regulatory scheme of the public airwaves by FCC that it holds in trust for the public to ensure diversity of programming content especially in local news production.  The public once so educated and so informed would hold their elected/appointed officials accountable for their criminal acts. In this letter I’m enclosing direct evidence that goes to the heart of the S-R being an instrumentality of this ongoing criminal enterprise/conspiracy.
In conclusion in my 35-year career as a criminal investigator, this is certainly one of the most blatantly criminal enterprises I have ever encountered. It's hard to find words to adequately describe it.  
The people have been repeatedly victimized by this criminal enterprise ( this is organized crime.  Organized crime cannot be appeased but must be destroyed because of its corrosive impact on government. The citizens of Spokane and the family of Jo Savage have a fundamental right to ensure that justice is served when their political/ governmental law enforcement bodies and decision makers because of their systemic co-option/ corruption can’t or won’t act to protect them from criminal victimization and from imminent public hazards.  
In our legal system the law is of, for and by the People – NO ONE IS ABOVE THE LAW.
Sincerely,
Det. Ron Wright (Retired)

3327 N. Indian Trail Rd., PMB 135

Spokane, WA 99208
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Professional training, education and experience:

I am retired police officer from the State of California having served thirty-five years with the Riverside Police Department, CA.  I was a police detective for approximately twenty years.  I was assigned to our Economic Crimes Unit for approximately five years.  In that capacity I had the responsibility of investigating complex frauds, conspiracies, check forgeries, credit card fraud, identity theft and embezzlements.  I have conducted complex criminal investigations where business and clandestine records including those stored on computers or other electronic media were used to prove criminal offenses. I have written and served hundreds of search warrants including high tech and computer related crimes.  I am a former member of the High Technology Crime Investigation Association (HTCIA). I have coordinated and managed many complex criminal investigations where charges were filed and successfully prosecuted. For a summary of my significant case summaries see my professional vitae.

I have received the following education and training, an AA Degree with distinction from Riverside Community College in Administration of Justice and Physical Science, a BA Degree in Political Science with honor from CA State University, Fullerton, and a Masters of Administration (Public administration) from the University of California, Riverside.  In the course of study for my master’s degree, I took courses in public accounting, public financing including considerable course work in urban planning and development.  I graduated number one academically from the Riverside Sheriff’s Police Academy.  I have a California P.O.S.T. Basic, Intermediate and Advanced Certificates. I have a full-time California Community College Instructor’s Credential in the subject areas of Police Science and Public Services and Administration. I have taught forensics and crime scene investigations and controversial issues in law enforcement for ITT Technical Institute in its criminal justice bachelors program. 







